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before purchasing it in order to gage whether or not it would be worth my time, and all praised How to Fix Medicare: 
Let's Pay Patients, Not Physicians (Aie Studies on Medicare Reform): 

0 of 0 people found the following review helpful. An interesting idea, but I remain unconvinced (maybe I just don't 
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understand)By Craig MattesonWhile I usually am quite enthusiastic about the books from AEI Press, I am not feeling 
very supportive of this book. Maybe I am misunderstanding the proposal. While I do agree with the author that the 
current Medicare system is awful for patients, doctors, and hospitals, I do not think the indemnities the author 
describes will provide the results Roger Feldman describes.For example, lets say granny gets a check for $12,000 to 
take care of her hip operation (if that's the right price, I don't know). So, about this time her drug addicted grandson 
talks her out of the money or she decides to double her money at the casino before she pays the hospital. What if she 
decides to fix her hip with magic crystals? I suppose if only approved medical facilities can redeem these indemnities 
it might work. However, can you imagine the political football of allowing new kinds of "practitioners" in as a means 
of "lowering" health care costs? A significant chunk of our health insurance money goes to quack non-medical 
"medicine" already!The money is gone, granny's hip is still bad, and now what? As a society, we have long ago 
decided we are not going to let her suffer and say, "Well, it's your fault so just take the misery." Unless we are going to 
change our culture and let people permanently suffer and die from their stupid choices, I am not sure such direct 
payments for medical care can work.Nor do I like the idea that Medigap insurance has to go. Why shouldn't free 
people be free to make the financial arrangements they find best? If there are problems with the way the insurance is 
packaged or used, let's address them. But I am not sure that outright abolition of such insurance is the right way to 
go.As I say, maybe I am getting this wrong. But this little book as I read it, did not win me over.Reviewed by Craig 
Matteson, Ann Arbor, MI0 of 0 people found the following review helpful. A unique proposal calling for a revamp of 
the current medicare systemBy Midwest Book ReviewDoes the answer to America's health care crisis lie in a budget 
for patients? "How to Fix Medicare: Let's Pay Patients, Not Physicians" is a unique proposal calling for a revamp of 
the current medicare system. The current system has physicians getting paid, no matter their charge - but Feldman 
proposes that giving each patient a fixed amount, more if they are in need of it, would encourage them to shop around 
and therefore encourage physicians to lower their own prices. Unusual but thought provoking food for thought, "How 
to Fix Medicare" is a good pick for any debating America's health care.

Should Medicare pay for patient expenses the way automobile insurers pay for carrepair bills?Medicare's current 
method of paying physicians sets fees for more than 8,000 separate procedures and services, totaling over $60 billion 
annually. With Medicare's formulas underpaying for some services and overpaying for others, this complex system is 
an inefficient use of resources that discourages the use of primary care in favor of more expensive specialty services. 
Provided with virtually unlimited medical services at low or no cost, patients today have little incentive to choose their 
care wisely.In How to Fix Medicare: Let's Pay Patients, Not Physicians, health economist Roger Feldman argues that a 
radical shift in Medicare policy is not only possible but imperative. Under Feldman's "medical indemnity" proposal, 
Medicare would pay each patient a fixed amount of money, reserving larger subsidies for sicker people. Patients, in 
turn, would select their own medical services from providers who would set their own competitive rates. A medical 
indemnity system would do away with the distortion in patients' incentives wrought by conventional Medicare 
coverage. Given a fixed amount of money to spend on medical care, patients would have strong incentives to shop for 
the combination of services, providers, and prices that most closely meet their needs.

About the AuthorRoger Feldman is the Blue Cross Professor of Health Insurance and professor of economics at the 
University of Minnesota. 


